
             

  
EXAMINATIONS AND ASSESSMENT CHIEF DIRECTORATE 
Home of Examinations and Assessment, Zone 6, Zwelitsha, 5600 
REPUBLIC OF SOUTH AFRICA, Website: www.ecdoe.gov.za 
 

2022 NSC CHIEF MARKER’S REPORT 
 

SUBJECT   ECONOMICS 

QUESTION PAPER  1 2   X 3 

DURATION OF QUESTION PAPER   2  HRS   

PROVINCE   EASTERN CAPE 

DATES OF MARKING  07/12/2022 
 

SECTION 1: (General overview of Learner Performance in the question paper as a 
whole) 
 

The performance of learners in the 2022 Examination session can generally 
be undertaken as a fair performance. This is because some centres 
performed extremely well as compared to others.  In some centres in one 
batch there would be 4 level sevens (L7) whilst in other batches the highest-
level would be level 3. The total average performance as per the Item 
analysis is at 51%. Candidates managed to attempt all the questions even 
though in some questions the marks were not good enough. In a batch of 
30 scripts, one would count 4 scripts of learners who did not perform well. 
Sadly, there still are some centres where the performance would be below 
par, where all learners would obtain less than 45 marks. The attempt in 
Section A was good, in Section B there was an improvement in question 4, 
Section C the improvement was huge. 
According to the 100 sampled scripts, question 5 moved from 19% in 2021 to 
34% in 2022.  The fact that the pass rate is at 67.4% really shows an 
improvement in the learner performance. 
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SECTION 2: Comment on candidates’ performance in individual questions 
(It is expected that a comment will be provided for each question on a separate 
sheet). 
 

QUESTION 1 
(a) General comment on the performance of learners in the specific question. 

Was the question well answered or poorly answered?   
The performance in Question 1 was satisfactory, although there is still a 
challenge in sub – section 1.3.  Candidates are still struggling to give the 
correct items. 1.3.1 is a concept that most of the candidates struggled with. 
Question 1.1.8, 1.3.4 and 1.3.5 were also challenging for learners. 

(b)  Why the question was poorly answered? Also provide specific examples, 
indicate    common errors committed by learners in this question, and any 
misconceptions. 

In question 1.3.1, out of the 100 scripts, only 8 learners managed to score, 
therefore, it might be that is a concept educator do not normally visit.  
The chapter that covers the concept in 1.3.6 is not popular with educators, 
some feel the chapter is irrelevant to Economics and therefore do not do 
justice when addressing the topic in class.  
Another very problematic issue was of over - writing, where it became a 
problem to clearly see which letter the candidate has chosen.  
Other common errors were: 

 Diseconomies instead of Dis – economies of scale 
 Sustainability instead of Environmental sustainability 
 cost basis analysis instead of cost benefit analysis 
 tourist in transit instead of transit tourist 

(c) Provide suggestions for improvement in relation to Teaching and Learning 
 Concepts that are similar should be taught together and the distinction 

to be highlighted and emphasised clearly i.e. conservation and 
preservation. 

 Teachers should devise interesting learning games based on concepts, 
as a way of familiarising them with concepts and also make the subject 
interesting. 

 Daily class works to be done, and the involvement of learners when 
marking their work to broaden their understanding of the concepts 

 Topic tests and weekend activities can assist learners with understanding 
concepts 

 Revision of previous question papers is always useful for candidates but 
under the supervision of Educators. 

 Teaching of environmental sustainability should be linked with teaching 
of natural resources in term 1 grade 11 
 

(d) Describe any other specific observations relating to responses of learners 
and comments that are useful to teachers, subject advisors, teacher 
development etc. 

There is a general lack of understanding of Economic concepts by our 
candidates, which tends to disadvantage them in understanding and 
comprehending the subject matter as a whole because a good 
understanding of concepts enables learners to attempt any question with an 
economically inclined mind. 
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QUESTION 2 
(a) General comment on the performance of learners in the specific question. 

Was the question well answered or poorly answered?   
Section B is composed of three questions: question 2, 3, and 4. Of the three 
questions, question two was the worst performed. Candidates had challenges 
with questions based on graphs as this question was on Micro – Economics. 
Upon analysing the 100 scripts, comparing 2021 and the current year, there is 
a clear decline from 34% to 22% in this particular question. 

 
(b)Why the question was poorly answered? Also provide specific examples, 
indicate common errors committed by learners in this question, and any 
misconceptions. 
Candidates made a whole lot of mistakes based on the fact that graphical 
analysis and interpretation is still a challenge. It is also evident that our 
Educators also need assistance with strategies in approaching topics in 
 Micro – Economics, 
The following are the common errors that were identified during the marking 
session: 
 In 2.1.1 Instead of listing types of collusion, candidates listed types of 

pollution 
 still referring to 2.1.1 instead of listing the two types of collusion, 

candidates would list the same type twice for e.g. Explicit collusion and 
Cartel instead of explicit and implicit collusion, overt or tacit collusion, 
formal and informal collusion 

 There was a challenge in the description of Patent(2marks), there were 
all kinds of descriptions except the correct one, some even referred to a 
patent as someone who delivers goods and services or someone who 
works outside like a painter 

 Product differentiation was confused with different types of products 
instead of differences in the same product according to design, 
packaging, and marketing of the product. 

 Distinction between minimum and maximum prices is a continuing 
challenge. A mistake was made of referring to a maximum price as the 
highest price. 

 Candidates are also unable to distinguish between minimum price and 
minimum wage, instead of explaining minimum prices, they explained 
minimum wages 

 The analysis of the graph was a huge problem, which merely showed 
that the concept itself was not understood. The item analysis showed 
average performance of 40%, although most of the scripts displayed the 
worst-case scenario. 

 Question 2.5, an application question was a disaster. Instead of 
explaining how actions of one firm affect the other, candidates drew a 
kinked demand curve and explained the two segments. 
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(a)  Provide suggestions for improvement in relation to Teaching and Learning 
 Some of our colleagues are not familiar with the Exam – guideline, this 

was eminent from the way learners were responding to some of the 
questions.  

 Thorough preparation before going to class, this includes researching 
about current issues relevant to the topic. Create debates in class for 
learners to familiarise themselves with current issues that are relevant to 
the subject matter. This will assist learners with being able to attempt 
high order questions. It should be made a norm to thoroughly explain 
concepts that are relevant to the topic before engaging in the topic 
itself.  Candidates can score marks if they can be able to integrate 
topics and align them with the working of the Economy. 

 Graphs of a similar nature should be analysed and discussed at the 
same time highlighting and emphasising differences and similarities. 

 
 

(d) Describe any other specific observations relating to responses of learners 
and comments that are useful to teachers, subject advisors, teacher 
development etc. 
 There is also a challenge of not following the instruction of the question. 

Instead of analyzing the graph, learners redrew the graph. 
 Subject advisors should assist educators in exposing them to different 

strategies of delivering lessons on Micro – Economics. 
 This can also enable learners to be brief and precise when answering 

graphs. 
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QUESTION 3 
(a) General comment on the performance of learners in the specific question. 

Was the question well answered or poorly answered?   
This question was fairly answered and chosen by most candidates. They 
managed to attempt all the sub- questions, although there were still those 
candidates who didn’t do well. One of the major concerns in this question is 
how they confused certain items that are highlighted below. 
(b)Why the question was poorly answered? Also provide specific examples, 
indicate common errors committed by learners in this question, and any 
misconceptions.  
The glaring challenge in this question was that leaners do not read, study and 
revise enough. This leads to them confusing concepts because they only try to 
concentrate just when they are about to write examinations, which leads 
them in not doing justice when answering questions. 
The following are common errors that were identified: 
 In 3.1.1 candidates were unable to differentiate between consumer and 

producer inflation. Instead of listing types of consumer inflation, they 
gave producer price index as an answer, 

 3.2.3 candidates were challenged with the description of the term 
“hyperinflation”. Most of them tended to define stagflation. These are 
the results of last-minute reading and trying to grapple with terms. 

 3.4 The confusion in this question was between “Reasons for growth of 
the Tourism industry” with “Benefits of Tourism. Some candidates wrote 
on “how to grow Tourism” 

 3.5 With this question, candidates confused oil (crude oil), an input in 
any production process with cooking oil. 

(c) Provide suggestions for improvement in relation to Teaching and Learning 
 It goes without saying colleagues that regular activities like class works 

and Topic tests will make learners understand concepts especially when 
feedback is given timeously after the activity has been done.  

 Mind the Gap should be used in conjunction with other authorised 
Textbooks.   

 Where descriptions are required, candidates should be reminded of key 
words when describing terms and concepts. 

 Quiz tests are also helpful with concepts 
(d) Describe any other specific observations relating to responses of learners 

and comments that are useful to teachers, subject advisors, teacher 
development etc. 
 Learners’ responses tend to be very short. The disadvantage of these 

sentences is that they don’t fully explain facts that warrant a learner to 
get complete marks. This was quite eminent in question 3.3.5. 

 Educators are aware of the structure of the question by now, subject 
advisors as well as Educators should strategise around enabling learners 
to learn and be able to reproduce facts especially in questions that are 
not applicative in nature. 
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(b)Why the question was poorly answered? Also provide specific examples, 
indicate common errors committed by learners in this question, and any 
misconceptions.  
The following are common errors that were identified: 
 4.1.2 the few learners who were able to attempt the question only 

mentioned that interest rates lead to more borrowing, but were unable 
to link borrowing with inflation. 

 4.2.3 this was one of the worst answered sub-question. Most candidates 
could not describe a Natural Monopoly. They described it as a type of 
Monopoly that deals with natural resources, other candidates would say 
it is a type of Monopoly that is protected by barriers and others would 
just define a Monopoly. 

 Careless mistakes were identified in question 4.2.5, where learners would 
leave out figures, i.e. 2000 instead of 20 000, and would therefore arrive 
at the wrong answer and lose marks.  

  Candidates were unable to list the various ways of measuring inflation.  
  4.3.3 was a definition of Inflation. The common mistake made by our 

learners is the omission of the key word significant, because not every 
increase in price leads to inflation. That resulted in learners not obtaining 
a full mark. 

 In 4.3.5 candidates seemed not to be able to distinguish between 
monetary and fiscal policy. The few that answered the question 
correctly only mentioned the elements of Fiscal policy and lacked the 
ability of applying or linking that information to the question. 

 4.4 was a very straight forward question but full marks were not scored 
by our candidates, they were too general in their approach, and not 
mentioning what was key to the content. 

 In 4.5 the question was misunderstood, the responses of learners were 
not specific to the environment, they wrote about effects of tourism on 
the Economy under general. 

 

  

QUESTION 4 
(a) General comment on the performance of learners in the specific question. 

Was the question well answered or poorly answered?   
This was one of the popular questions in this marking session. Performance in 
this question was neither good nor bad. On average candidates scored about 
40% of the question according to the item analysis scale. Just like with the 
other questions, the most glaring challenge was with the description of terms. 
There was an improvement where graphical calculations were concerned.  
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(c) Provide suggestions for improvement in relation to Teaching and Learning 
 Questions 4.2.3 and 4.3.3, are questions that lacked key words and 

content in their descriptions. This means there is a lack of understanding 
of concepts. This calls for us as Educators to assist ours to memorize 
concepts with understanding. The issue of concepts has already been 
mentioned that concepts need to be discussed before one 
commences with each and every lesson. 

 4.4 was a middle order question which was not answered well by our 
candidates. As Educators we have a duty to train our learners to be 
able to write in full sentences and not leaving out crucial and critical 
information pertaining to the question asked. 

 With 4.1.2, 4.3.5 and 4.5, like all higher order questions, learners have to 
be trained to analyze questions, and they should also be given 
strategies to be able to answer these higher order questions. In the 
process of assisting learners, it is important to highlight both positive and 
negative impacts of any concept that is asked. For example positive 
and negative activities of Tourism on the Economy, in the Environment 
etc. as one teaches. 

(d) Describe any other specific observations relating to responses of learners 
and comments that are useful to teachers, subject advisors, teacher 
development etc. 
 With regards to inflation, Educators are to collect as much information 

as possible on current issues on inflation. The quarterly bulletin is of great 
help and also attending extra – curricula activities like engaging learners 
in Reserve Bank activities. In attending those activities, not only learners 
benefit, but also educators get empowered. 
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(b)Why the question was poorly answered? Also provide specific examples, 
indicate common errors committed by learners in this question, and any 
misconceptions.  
Although the question was not poorly answered, candidates did have a few 
challenges which really need to be addressed by our Educators, and they 
can be summarized as follows: 
 Introduction: the introduction was not a challenge with many 

candidates, but there are a few candidates who instead of introducing 
Markets or Perfect markets, which according to the structure of the 
Essay is the main topic defined short run or economic profit. 

 With the main part of the Essay, some technical aspects of drawing the 
graph were not adhered to e.g.  
 The labelling of graphs of the axis and on the axis 
 Incorrect positioning and shapes of cost curves 
 Most marginal cost curves were not cutting through the minimum 

of the Average cost curve 
 With some of the candidates, there was no labelling at all, or, 

there would be incomplete labelling, for example not having MR 
or AR when labeling the demand curve of a Perfect Market. In 
some cases, it would be wrong labelling, wherein a learner would 
lose marks. 

 Profit areas were incorrectly indicated by some of our 
candidates. 

 Note should be made of the fact that, once cost curves and 
revenue curves are wrongly placed, profit areas will be incorrect. 

 Some candidates drew various graphs of imperfect markets 
instead of drawing graphs of perfect markets. 

 There are also those candidates who wrote about the 
competition policy. It clearly demonstrates that they were 
avoiding to draw graphs.  

 In Additional part, candidates just listed characteristics of Perfect 
Markets instead of eliciting positives from the characteristics of 
Perfect markets. 

 CONCLUSION: This is one of the most problematic areas in any 
Essay writing. Our learners are struggling to conclude when 
writing their essays. Only few candidates managed to write 
proper conclusions. 

 

  

QUESTION 5 
(a) General comment on the performance of learners in the specific question. 

Was the question well answered or poorly answered?   
 Between the two Section C questions, Question 5 was the most preferred 
question by our candidates. The candidates displayed a good attempt when 
answering the question, because many learners scored above 30 marks out of 
40, some received about 25 marks over which was not a bad attempt, but 
there were few technical challenges with drawing the graphs. The most well 
drawn graph by many candidates was the Normal profit graph. Although the 
additional part of question 5 was not difficult, candidates failed to elicit the 
positivity of features of Perfect Markets. 
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(c)Provide suggestions for improvement in relation to Teaching and Learning 
 With Micro – Economics and any graphical topic, more practice is 

required with the learners, more activities on the drawing of graphs and 
graphical analysis. 

 When it comes to analyzing and explaining of graphs learners should be 
trained to write in point form 

 They should be brief and straight to the point.  
 With the Additional part, emphasis should be laid on the doing verbs 

such as evaluate and analyze so that they know what is expected of 
them. 

 Educators must engage learners in current Economic issues and include 
higher order questions in informal assessment 

 CONCLUSION: 
 One suggestion would be that after every open discussion that is 

held, learners are made to write conclusion. Let the conclusions be 
discussed and aligned with the subject matter until a proper 
conclusion is reached. 

 After an Essay has been taught in class, assist learners in generating 
opinions of their own to stimulate their creativity 

 Short assessments of conclusions after each and every topic taught 
in class. 

 
(d) Describe any other specific observations relating to responses of learners 

and comments that are useful to teachers, subject advisors, teacher 
development etc. 
 A suggestion can be made to subject advisors that before the 

commencement of teaching Micro – Economics, some form of 
workshop or Pre – planning should be organized so as to share strategies 
on how to approach these topics with our learners. 
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(b)Why the question was poorly answered? Also provide specific examples, 
indicate common errors committed by learners in this question, and any 
misconceptions.  
As already mentioned earlier, the Main part of the question was well 
answered, challenges were only experienced in the Additional part. The 
additional part required candidates to evaluate successes of International 
Agreements. The following problems were identified: 
  Candidates were not able to evaluate successes of international 

measures, instead they discussed international measures to ensure 
sustainable development 

 In discussing these measures, they were only familiar with the Kyoto 
Protocol 

 Most of them did not score marks with the conclusion. 
 Some of them did not finish writing the Essay, which goes to the question 

of time. 
 It is evident judging from the presentation of the candidates that 

Educators are not very keen in teaching this section of our content. 
 
(c) Provide suggestions for improvement in relation to Teaching and Learning 
 It has already been mentioned in the above subsections that exposing 

learners to current issues specific to the question. 
 Encourage learners to use social media and research about current 

issues on the environment. 
 Discuss issues of production and the impact it has on the environment 
 If you do have videos on environmental issues, make use of those, just to 

stimulate interest of the topic with our learners. 
(d) Describe any other specific observations relating to responses of learners 

and comments that are useful to teachers, subject advisors, teacher 
development etc. 
 The last would be to be to plead with our colleagues to have a positive 

mindset when dealing with the last topics in Economic pursuits. 
 

 

 

 

QUESTION 6 
(a) General comment on the performance of learners in the specific question. 

Was the question well answered or poorly answered?   
Of the two questions in Section C, question 6 was not a popular question, it 
was chosen by very few learners. The few candidates that chose this particular 
question did very well. The marks were really good because they ranged 
between 20 and 26 in the Main part. Like question 5, the additional part and 
the conclusion are still a challenge for our learners. Some learners did not even 
attempt the Additional part. With the conclusion, very few learners managed 
to score the 2 marks. 
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INSTRUCTIONS AND INFORMATION   
 
1. Answer FOUR questions as follows in the ANSWER BOOK:  

 
SECTION A:  COMPULSORY 
SECTION B:  Answer TWO of the three questions. 
SECTION C:  Answer ONE of the two questions. 

  

 
2. Answer only the required number of questions. Answers in excess of the 

required number will NOT be marked. 
  

 
3. Number the answers correctly according to the numbering system used in this 

question paper. 
  

 
4. Write the question number above each answer.    
 
5. 
 
6. 

Read the questions carefully. 
 
Start EACH question on a NEW page. 

  

 
7. Leave 2–3 lines between subsections of questions.   
 
8. Answer the questions in full sentences and ensure that the format, content 

and context of your responses comply with the cognitive requirements of the 
questions. 

  

 
9. Use only black or blue ink.    
 
10. You may use a non-programmable pocket calculator.   
 
11. Write neatly and legibly.   
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SECTION A (COMPULSORY)   
 
QUESTION 1                                                                         30 MARKS – 20 MINUTES   
 
1.1 Various options are provided as possible answers to the following questions. 

Choose the answer and write only the letter (A–D) next to the question 
numbers (1.1.1 to 1.1.8) in the ANSWER BOOK, e.g. 1.1.9 D. 

  

 
 1.1.1 A firm will shut down if it cannot cover the … costs.   
 
 A 

B 
C 
D 

explicit 
marginal 
fixed  
variable 

  

 
 1.1.2 The demand curve that is relatively elastic relates to a … market.   
 
 A 

B 
C 
D 

monopoly 
perfect 
oligopoly 
monopolistic 

  

 
 1.1.3 In the oligopoly market, the firm will make a/an … in the long run.   
 
 A 

B 
C 
D 

normal profit 
economic profit 
economic loss 
zero profit 

  

 
 1.1.4 When a business fails to produce the optimum output at the lowest 

possible cost, it is known as … inefficiency. 
  

 
 A 

B 
C 
D 

productive 
allocative 
consumer 
Pareto 

  

 
 1.1.5 When the economy is experiencing a low growth, high 

unemployment and high inflation, it is called … 
  

 
 A 

B 
C 
D 

administered price. 
stagflation. 
hyperinflation. 
producer price index. 

  

 
 1.1.6 Tourists who engage in activities in the natural environment of the 

place that they visit, is called … tourism. 
  

 
 A 

B 
C 
D 

foreign  
outbound 
eco- 
domestic 
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 1.1.7 Measures taken to ensure that non-renewable resources are not 

threatened by extinction are known as … 
  

 
 A 

B 
C 
D 

preservation. 
intervention. 
accumulation. 
conservation. 

  

 
 1.1.8 The international agreement that manages the disposal of chemical 

waste is called the … 
  

 
 A 

B 
C 
D 

Basel Convention. 
Kyoto Protocol. 
Stockholm Protocol. 
Convention of International Trade in Endangered Species. 
                                                                                     (8 x 2) 

 

 
 
(16) 

 
1.2 Choose a description from COLUMN B that matches the item in COLUMN A.  

Write only the letter (A–I) next to the question numbers (1.2.1 to 1.2.8) in the 
ANSWER BOOK, e.g. 1.2.9 J. 

  

 
COLUMN A COLUMN B   

1.2.1 
 
1.2.2 
 
1.2.3 
 
1.2.4 
 
1.2.5    
 
 
1.2.6   
 
1.2.7   
 
1.2.8    
 
 

Implicit costs 
 
Long run 
 
Oligopoly 
 
Missing markets 
 
Open-market 
transaction 
 
Domestic tourism 
 
Pollution 
 
Global warming 

A 
 
 
B 
 
 
C 
 
 
D 
 
 
E 
 
 
F 
 
 
 
G 
 
 
H 
 
 
I 
 

the introduction of harmful substances into 
the environment 
 
forms part of monetary policy used to 
control the supply of money 
 
a period of production in which all the 
factors of production can be varied 
 
when the private sector fails to provide 
certain goods and services 
 
a market structure where few large sellers 
operate  
 
the value of inputs owned by the 
entrepreneur and used in the production 
process, such as opportunity cost 
 
an amount that a firm earns for every unit 
sold  
 
the gradual overall increase in the 
temperature of the Earth's atmosphere 
 
South African citizens travelling within the 
borders of the country 

  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 

                                                     (8 x 1) (8) 
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1.3 Give ONE term for each of the following descriptions. Write only the term next 

to the question numbers (1.3.1 to 1.3.6) in the ANSWER BOOK. 
Abbreviations, acronyms and examples will NOT be accepted. 

  

 
 1.3.1 A situation where average cost rises as production increases    
 
 1.3.2 The additional revenue earned when sales increase by one more 

unit 
     

 
 1.3.3 A technique used by the government to determine whether a 

project is beneficial to the society or not 
       

 
 1.3.4 General increase in prices that occurs when the aggregate demand 

for goods and services exceeds the aggregate supply 
  

 
 1.3.5 Tourists travelling through South Africa using air, road, rail and sea 

transport to get to another destination 
 

 
 
 1.3.6 Taking care of the environment to ensure that the needs of the 

present and future generations are met                         (6 x 1)  
 

(6) 
 
                                                                                                        TOTAL SECTION A:  30 
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SECTION B   
 
Answer any TWO of the three questions in this section in the ANSWER BOOK.   
 
QUESTION 2:  MICROECONOMICS                                40 MARKS – 30 MINUTES   
 
2.1 Answer the following questions.   
 
 2.1.1 Name TWO types of collusion.                                                 (2 x 1)  (2) 
 
 2.1.2 Why does the government provide subsidies to producers?   (1 x 2)  (2) 
 
2.2 Study the information below and answer the questions that follow.   
 
              
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
                                                                                                                     [Adapted from Google Images, 2022] 
 
 2.2.1 Identify a non-price strategy shown by the above information.  (1) 

 
 2.2.2 Name ONE example of a monopolistic competitive industry.   (1) 
 
 2.2.3 Briefly describe the term patent.  (2) 
 
 2.2.4 Why are prices in a monopolistically competitive market lower than 

the prices of a monopoly? 
  

(2) 
 
 2.2.5 Explain the benefits of product differentiation to producers of goods 

and services.                                                                            (2 x 2) 
  

(4) 

IMPERFECT MARKET – MONOPOLISTIC COMPETITION 
 

Checkers has adopted door-to-door deliveries via online orders to improve their 
market share. 
 

CELLPHONE 
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2.3 Study the graph below and answer the questions that follow.   
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 2.3.1 Identify the market price in the graph above.  (1) 
 
 2.3.2 Name any ONE product on which the government can impose a 

maximum price. 
  

(1) 
 
 2.3.3 Briefly describe the term minimum price.  (2) 
 

 2.3.4  Why would the government intervene in the market by levying 
taxes on demerit goods? 

  
(2) 

 2.3.5 How would maximum prices influence the economy?             (2 x 2)    (4) 
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2.4 Use the graph below to explain the effect of negative externality on the 

market. 
  

 
  

         

 

 

 

 

                     
 

                  

 

 

 

  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(8) 
 
2.5 How does mutual dependence influence the behaviour/actions of firms in the 

oligopoly market?                                                                        (4 x 2) 
  

(8) 
[40] 
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QUESTION 3:  CONTEMPORARY ECONOMIC ISSUES    40 MARKS – 30 MINUTES    
 
3.1 Answer the following questions.   
 
 3.1.1 Name any TWO types of consumer inflation.                          (2 x 1)  (2) 
 
 3.1.2 How do households benefit from tourism?                              (1 x 2)  (2) 
 
3.2 Study the information below and answer the questions that follow.   
                                                                                                                                            
 
      
  

YEAR 2018 2019 2020 2021 

Consumer Price Index 100 103,5 107 109,5 
                       

                  
 

 3.2.1 Identify the base year in the table above.  (1) 
 
 3.2.2 Name the institution that is responsible for controlling inflation in 

South Africa. 
  

(1) 
 
 3.2.3 Briefly describe the term hyperinflation.  (2) 
 
 3.2.4        Explain the importance of measuring inflation in the economy.  (2) 
 
 3.2.5 Use the information in the table above to calculate the inflation rate 

from 2020 to 2021.                          (2 x 2) 
  
  

 
(4) 

 

INFLATION RATE IN SOUTH AFRICA 
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3.3 Study the information below and answer the questions that follow.   
                  
  
 
 
                           Medical treatment 
 
                                                                         Recreation 
                           Reasons for tourism  
                                  activities                                                         Cultural 
 
                                                                             Business 
 
                                                                                        Leisure and holiday 
 
                                                                                                                             [Source: dreamstime.com]           
                                                                                    
 3.3.1 Identify a type of tourism that gives an opportunity to experience 

traditions in a community. 
  

(1) 
 
 3.3.2 Name any ONE World Heritage Site in South Africa.  (1) 
 
 3.3.3 Briefly describe the term tourism.  (2) 
     
 3.3.4 Why is tourism growth important to the government?  (2) 
 
 3.3.5 How can crime as a socio-economic issue negatively influence the 

tourism sector?                                                                         (2 x 2) 
  

(4) 
 
3.4 Discuss the reasons for the growth of the tourism industry in South Africa. 

                                                                                                                (4 x 2) 
  

(8) 
 
3.5 How would an increase in the prices of imported key inputs, such as oil, affect 

the domestic economy? 
 

  
(8) 
[40] 

 
 

THE TOURISM SECTOR 
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QUESTION 4:  MICROECONOMICS AND CONTEMPORARY ECONOMIC ISSUES  
                                                                                              40 MARKS – 30 MINUTES 

  

 
4.1 Answer the following questions.   
 
 4.1.1 Name any TWO examples of merit goods.                              (2 x 1)   (2) 
 
 4.1.2 Explain the effect of a decrease in the interest rate on inflation. 

   (1 x 2)  
  

(2)  
 
4.2 Study the graph below and answer the questions that follow.   
  
   
 
                    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 4.2.1 Identify the loss minimising (equilibrium) point in the graph above.  (1) 
 
 4.2.2 What is the nature of the product sold in a monopoly?   (1) 
 
 4.2.3 Briefly describe the term natural monopoly.  (2) 
 
 4.2.4 Why does a monopoly usually make an economic profit in the long 

run? 
  

(2) 
 
 4.2.5 Use the information in the graph above to calculate the economic 

loss made by the firm. Show ALL calculations. 
  

(4) 
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4.3 Study the cartoon below and answer the questions that follow.   
    
 INFLATION   
    
 

 

  

                                                                                                     [Source: https://theweek.com] 
 
 4.3.1 Identify the cause of cost-push inflation in the cartoon above.  (1) 
 
 4.3.2 Name ONE way that is used to measure inflation.   (1) 
 
 4.3.3 Briefly describe the term inflation.   (2) 
 
 4.3.4 Explain the effect of a decrease in the general price level on 

producers. 
  

(2) 
     
 4.3.5        How can the government use the fiscal policy to combat demand-

pull inflation?                                                                       (2 x 2) 
  

(4) 
  
4.4 Briefly discuss lack of information and immobility of factors of production as 

causes of market failure.                                                                        (2 x 4) 
  

(8) 
 
4.5 How would an increase in tourism activities negatively impact on the 

environment?                                                                                             
  

(8) 
[40] 

 
TOTAL SECTION B:  80 
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SECTION C 
 
Answer any ONE of the two questions in this section in the ANSWER BOOK. 
 
Your answer will be assessed as follows: 
 

  

STRUCTURE OF ESSAY MARK 
ALLOCATION 

Introduction 
The introduction is a lower-order response.  
 A good starting point would be to define the main concept related to the 

question topic.  
 Do NOT include any part of the question in the introduction.   
 Do NOT repeat any part of the introduction in the body.  
 Avoid mentioning in the introduction what you are going to discuss in the 

body. 

 
Max. 2 

Body 
Main part: Discuss in detail/In-depth discussion/Examine/Critically discuss/ 
Analyse/Compare/Evaluate/Distinguish/Differentiate/Explain/Draw a graph 
and explain/Use the graph given and explain/Complete the given graph/ 
Assess/Debate 
A maximum of 8 marks may be allocated for headings/examples. 
 
Additional part: Critically discuss/Evaluate/Critically evaluate/Debate/ 
Deduce/Compare/Distinguish/Interpret/How?/Suggest 
A maximum of 2 marks may be allocated for mere listing of facts. 

 
Max. 26 

 
 
 
 
 

Max. 10 

Conclusion 
Any higher-order conclusion should include: 
 A brief summary of what has been discussed without repeating facts 

already mentioned  
 Any opinion or valued judgement on the facts discussed 
 Additional support information to strengthen the discussion/analysis 
 A contradictory viewpoint with motivation, if required  
 Recommendations 

 
Max. 2 

TOTAL 40 
   
QUESTION 5:  MICROECONOMICS                                   40 MARKS – 40 MINUTES     
 
 With the aid of three separate graphs, discuss the short-run equilibrium positions 

(economic profit, economic loss and normal profit) in a perfect market.   (26 marks) 
                                                           

 Analyse the advantages of perfect competition as a market structure.   (10 marks)  

 

[40] 
   
QUESTION 6:  CONTEMPORARY ECONOMIC ISSUES 40 MARKS – 40 MINUTES     
 
 Discuss in detail the measures taken by the government to ensure environmental 

sustainability.                                                                                     (26 marks) 
 

 Evaluate the success of international agreements in reducing climate change. 
(10 marks) 

 

[40] 
 

TOTAL SECTION C: 
GRAND TOTAL: 

 40 
150 
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