- s GAUTENG PROVINCE

v REPUBLIC OF SOUTH AFRICA

PROVINCIAL EXAMINAZION

JUNE 202

P.T.O.



ECONOMICS 2
(Paper 2) GRADE 11

INSTRUCTIONS AND INFORMATION
1. Answer THREE questions as follows in the ANSWER BOOK:
SECTION A: COMPULSORY

SECTION B: Answer any TWO of the three questions.
SECTION C: Answer only ONE of the two questions.

2. Answer only the required number of questions. Answers in excess of the
required number will NOT be marked.

3. Number the answers correctly according to the numbering s
question paper.

4. Write the question number above each answer.

5. Read the questions carefully.
6. Start EACH question on a NEW pagg
7. Leave 1 — 2 lines between subsecY

8. Answer the questions in full
and context of your response
questions.

sure that Me format, content
e cognitive requirements of the

9. Use only black

11. Write ne an

P.T.O.
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SECTION A (COMPULSORY)

QUESTION 1 30 MARKS - 20 MINUTE
1.1 Four options are provided as possible answers to the following questions. Choose

the correct answer and write only the letter (A — D) next to the question number
(1.1.1 to 1.1.8) in the ANSWER BOOK, for example 1.1.9 E.

1.1.1 A perfect market firm should consider liquidation when:

A MR=MC
B TR=TC

C MR=ATC
D MR=AVC

1.1.2 A business will combine a speC’R@Q

ith a quantity

C stay the same.
D stop.

1.1.4 The top segment of an oligopoly is ...

P.T.O.
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relatively inelastic.
perfectly elastic.

relatively elastic.

o O © >

downward sloping.

1.1.5 Production and employment decisions by firms are determined by the ...

position.

A profit maximisation
B marginal revenue
C average total cost
D marginal profit

X
(3@\

P.T.O.
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1.1.6  World oil supplies are mostly controlled by the:

A World Health Organisation (WHO)
B United Nations (UN)
C Organisation of Petroleum Export Countries (OPEC)
D World Petroleum Council (WPC)
1.1.7 ..Qtend/s to be more elastic in the long run than jg the sho
A Substitutes
B Time periods
C
D

Uniqueness
Urgency

1.1.8 The cost of role in achieving ...

8x2)  (16)

P.T.O.


Dulcy Ndaba (GPEDU)
1.1.7 Approved
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Choose a description from COLUMN B that matches the item in COLUMN A.
Write only the letter (A — 1) next to the question number (1.2.1 to 1.2.8) in the

ANSWER BOOK, for example 1.2.9 J.

level of output
1.2.3 Duopoly

1.2.4 Market forces
1.2.5 Cost curves D
1.2.6 Accounting profit
1.2.7 Homogeneous

1.2.8 Long run average
cost

COLUMN A COLUMN B
1.2.1 Economies of A Products sold in a perfect market and pure
scale oligopoly

1.2.2 Marginal revenue | B Shows the firms lowest cost

increase production

(8x1)

(8)

P.T.O.



Dulcy Ndaba (GPEDU)
1.2 Approved


1.3

ECONOMICS 7
(Paper 2) GRADE 11
Give ONE term for each of the following descriptions. Write only the term next to
the question number (1.3.1 to 1.3.6) in the ANSWER BOOK. Abbreviations,
acronyms and examples will NOT be accepted.
1.3.1  Refers to the number of customers to which the business has access
1.3.2 A situation where the monopolistic competitor’s total co qual to
its total revenue
1.3.3 A cost that will change according to the level o
1.3.4  Exists if a given percentage increase
proportionally larger increase in ut
1.3.5 The amount of satisfactj m the use of a
good or service
1.3.6 supplied is exactly equal to the
6x1) (6)
TOTAL SECTION A: 30

P.T.O.
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SECTION B
Answer any TWO of the three questions from this section in the ANSWER BOOK.
QUESTION 2: MICROECONOMICS 40 MARKS - 30 MINUTE

2.1 Answer the following questions.

2.1.1  Name any TWO factors that influence price elasticity of 2> (2

2.1.2 How would a firm benefit from considering the price elas
before changing prices?

(2)

2.2  Study the diagram below and answer the qua@ions that fol

NN\ )

TRENDING FIRMS IN SOUTH AFRICA

Retail industry

Farms

Coffee Shops or
Houses or Chains

Y [Source: Google images]
2.2.1 |ldentMy the business with low start-up costs. (1)

2.2.2 Which market structure has negligible power over prices that are
determined by the markets? (1)

2.2.3 Briefly describe the term hybrid structure. (2)

P.T.O.
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2.2.4 Why do monopolistic firms use different approaches to communicate

information to consumers?

2.2.5 How is efficiency possible in the monopolistic market structure?

S

<>

(2 x

(2)

(4)

P.T.O.
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Study the graph below and answer the questions that follow.

700 1
600 -
500 A
400 A
300 A
200
100 -

Cost

o 1 2 3 4 5 6 7 8 91

o+

1
Quantity
Fixed cost, variable cost and total cost

the graph.

total variable costs.

FC a horizontal line?

The price of the product sold in the above graph is R100. What would
the profit/loss of producing NO products be? Show ALL calculations.
(2 x

P.T.O.
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2.4  Briefly explain elastic supply using the graph below.

(4 x2)

D1

) e

D:

(8)

(8)

[40]

P.T.O.




ECONOMICS 12

(Paper 2) GRADE 11
QUESTION 3: MICROECONOMICS 40 MARKS - 30 MINUTES
3.1 Answer the following questions.
3.1.1  Name any TWO types of supply elasticity. 2x (2

3.1.2 What is the ultimate purpose of setting SMART objectiv
businesses?

(2)

3.2  Study the cartoon below and answer the questions that

A

ESSENTIAL

CONTROL

(Source: Google Images 2022)
3.2.1  WhiclT illegal activity is depicted in the cartoon above? (1)

3.2.2 Name the type of profit made by oligopolies in the market. (1)

3.2.3 Briefly describe the term cartel. (2)

P.T.O.
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3.2.4  Why is it more beneficial for firms to collude instead of engaging in

competition?

3.2.5 How does government protect consumers from oligopolies?

S

<

P.T.O.
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Study the information below and answer the questions that follow.

HOW THE PETROL PRICE HAS CHANGED IN SOUTH AFRICA IN 2022

South Africans with [ ONQ R3,85 (19,6%) more for a
litre of petrol, while i r ndiM® a significant R6,68 (38,7%)
more for a litre ear n the price of 95 octane petrol

ergy/649709/how-much-the-petrol-price-has-
changed-in-south-africa-in-2022/]

nk in the picture above?

E factor that determines the absolute price of a good.

escribe the term relative prices.

3.3.4 What will happen to the revenue of the fuel supplier if the price of fuel

increases?

3.3.5 Why s it not possible for South African consumers to adjust their use of

fuel in the short term? (2>

(1)

(1)

(2)

(2)

(4)

P.T.O.



Dulcy Ndaba (GPEDU)
3.3 Approved


3.4  Briefly discuss the relationship between product and factor markets.

3.5 How do natural disasters influence price elasticity of supply?

S

<
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(4x2)

(8)

(8)
[40]

P.T.O.
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QUESTION 4: MICROECONOMICS 40 MARKS - 30 MINUTES
4.1  Answer the following questions.
4.1.1 Name any TWO examples of fixed costs. (2> (2)

4.1.2 What impact would an increase in the price of maize h
of maize?

4.2  Study the information below and answer the questions

1.  The business must become tj
years.
2. The business must be
3. There will be many stak
success of the business.
4. To reach its spegific goal,
every month.

4.21 time specific as a SMART principle? Write

the statement from the information above, for

jective of a firm in a market economy? (1)
Briefly describe the term revenue. (2)
4.2.4 Explain the role of a measurable variable as an objective of a business. (2)
4.2.5 Why does a firm prefer sales revenue maximisation rather than profit
maximisation? (2x2) 4)

P.T.O.
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4.3  Study the graph below and answer the questions that follow.

~ - Fal MO o MC
g MC A2 WS \v7
o ATC o ATC o ATC
. Avc S AvVC S AVC
t t
S S S
0 0 0
L Quantity Quantity Quantity
A B C
4.3.1 Identify the cost curve linked to ut point.
4.3.2 Which of the graphs ab
marginal returns related to the shape of the
(2x2)
4.4 graph be&gw, discuss in detail the economic profit of a monopoly.
(4 x

P.T.O.


Dulcy Ndaba (GPEDU)
4.4 Approved


4.5
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R
80
40
AR
: MR
(@) 30 Output

Analyse the effect of tax on price elasticity. (8)

[40]

80

S

Q TAL SECTION B:

P.T.O.
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SECTION C

Your answer will be assessed as follows:

Answer any ONE of the two questions from this section in the ANSWER BOOK.

STRUCTURE OF ESSAY

ALLOCATION

MARK

Introduction

The introduction is a low-order response.

e A good starting point would be to define or explain a concep
key word that appears in the question.

e Do notinclude any part of the question in your introd

e Do not repeat any part of the introduction in the body.

e Avoid saying in the introduction what you are going to
the body.

Body
Main part: Discuss in detail/In-depth discussion/
discuss/Analyse/Compare/Evaluate/Distig
Explain/Assess/Use the graph given an
graph given/Debate

A maximum of 8 marks can be a

Critically evaluate/Calcul
Briefly explain/How?/Sug

A maximum of 2 m ly listing of Max. 10
facts.
Conclusion
Any higher-ord the following:
o discussion of the topic
mentioned

o the®orm of an own opinion or value Max. 2

0 support your discussion '
o jon that strengthens your discussion/analysis
o take a contradictory viewpoint with
[}

TOTAL 40

P.T.O.
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QUESTION 5: MICROECONOMICS

40 MARKS - 40 MINUTE

e Discuss, in detail, the demand and supply relationship with the aid of graphs

(substitutes and complements).

e Examine the importance of complementary goods in the economy.

QUESTION 6: MICROECONOMICS

e Discuss the price elasticity of demand (PED) without the aid of

e Evaluate how a monopolistic enterprise like Eskom can bgiefit from

elasticity of demand for their product.

END

(26 mart

(10 marks) [40]

40 MARKS - 40 MINUTI




