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INSTRUCTIONS TO LEARNERS:
1. This paper consists of 5 pages.

Answer ALL questions on the special answer booklet provided.

2
3. Show all workings so that part marks can be allocated.
4

You must attempt to comply with the suggested time allocations

Question 1: 15 Marks ; 9 Minutes

The tobic of this question is: Content

Informal Bookkéepin_g System s Concepts
e Determine cost of sales, selling price. profit

Question 2: 30 Marks ; 18 Minutes

Source Documents, Transaction Analysis . Identify journal and source documents
& Account debit and account credit

Question 3: 30 Marks ; 18 Minutes

General Ledgef * Postto General Ledger accounts
Creditors Ledger e Interpret and analyse creditors ledger

Question 4: 25 Marké; 15 minutes

General Journal * Record transactions in the General journal
GAAP Concepts e Explain the concepts
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QUESTION ONE: INFORMAL BOOKKEEPING (15 marks; 9minutes)

1. Read the case study below and aniswer the guestions that follow.

Stella recently became unemployed. She decided to use her hobby of making
beaded jewellery into a small business at a local flea market that runs every Sunday.

The cost of a table at the flea market is R 450 per day. She decided to employ,
Thandi to help out at the stall as it is not always possible for her to be there. Stella
pays Thandi R 300 per day. Stella has found a supplier that she buys the beads from
at a very reasonable price. It cost her R 35 to make one necklace. She uses a mark-
up of 100 %.

1.1.  Give one reason why this is an informal business. (2)
1.2.  Calculate the selling price of one necklace. {3)
1.3.  Calculate the total income if she sold 90 necklaces for one Sunday. (3)
1.4,  Calculate the profit Stella made for the day. (4)

1.5.  The business has been running smoothly for six months. Thandi has decided to start
making earrings. She plans to sell these for her own gain at Stella’s stall without her (3)
knowledge. Is this the right thing for Thandi to do? Give a reason for your answer.

QUESTION TWO: SOURCE DOCUMENTS AND TRANSACTION ANALYSIS (30 marks; 18minutes)
2.1. Identify the source documents and journal for each transaction. (10)
2.1.1.  Paid service fees, cash deposit and cheque book fees.
2.1.2, Sold goods on credit.
2,1.3.  Bought stationery and paid from petty cash.
2.1.4. Returned goods to the creditor.
2.1.5. The bank dishonoured a debtor’s cheque.

2.2.  Analyse the following transactions according to the columns provided on the answer (20)
book.
Assume Bank is unfavourable
2.2.1. Issued acheque to XY Suppliers a creditor for R 950. Discount received is 5 %.

2.2.2. Paid Speed Couriers by cheque for transportation of goods R 350.
2.2.3. Received interest on fixed deposit from New Bank, R 120.

2.2.4. Paid from petty cash for two reams of paper at R 35.50 per ream-—.. .- B —
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QUESTION THREE: GENERAL LEDGER AND CREDITORS LEDGER (30 marks; 18 minutes)

3.1.  The following information was extracted from the accounting records of Top Gear
Traders during March 2017. :

Goods sold at cost plus 100%.
Required :

Prepare the following accounts in the General Ledger of Top Gear Traders.
Accounts to be properly balanced or closed off,

3.1.1. Debtors Control _ (13)
3.1.2. Sales (5)
3.1.3.  Give two reasons why a debtors cheque maybe returned by the bank marked ‘ R/D
Cheque” (2)
3.1.4. Suggest two ways in which the business can ensure that debtors comply with credit (2)
terms.
Information :
1. The following balances/totals were extracted from the list on 1 March 2017.
Debtors control | 20300
Sales T 14 200

2. Extract from Journals on 31 March 2017.

Cash Receipts Journal: Cash Payments Journal: 7
Bank 90 000 Bank 130 000
Sales - 26700 Trading stock 45 000
Cost of sales 15 200 Creditors control: | J
Debtors control : ] | Péyrﬁents | 23 000 }
Receipts | | 18 100 Discount received 250
Discount allowed 300 Debtors control 1500 |
Sundry accounts ? Sundry accounts ?

Debtors Journal: - Debtors Allowances journal:
Sales : P77 Debtors allowances 400
Cost of sales 10 200 Cost of sales 150

Petty Cash Journal: |
Petty cash Debtors control Stationery | Sundry acco‘unt

400 50 200 150
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Creditors Ledger : _ (8)
Study the incomplete Creditor’s Ledger Account of Funky Traders.

Funky T'raders ) CL4

Date [ Details i Fol | Debit Credit Balance
| 5237 1 | Balance ' b/d ' A 20 800
' 137 ] Chéque no. 112 ' A 12600 | T 8200
9 | Invoice No. x333 - a | B 13 000
[16 | ¢ | | ca | 700 | 12 300
127 | Interest | ' | | ‘E | D 12 400
3.2.1  Provide the missing details / amounts labelled A/B/C/D/E (6)
3.2.2.  Why did Funky Traders charge the business interest? (2)
QUESTION FOUR: GENERAL JOURNAL {25 marks; 15 minutes)
4.1.  Record the following transaction in the General Journal of Friends Outfitters for June
2017, (21)
NB: NARRATIONS ARE NOT REQUIRED.
Transactions for June 2017:
06 Write of the account of a debtor R. Ross as irrecoverable, R600.
11 Charged a debtor J.Joey interest on his overdue account for 8 months at 5-% '
p.a. The debtor owed the business R 360.
19 ' The owner M. Monica took goods for personal use, selling price R 1 200.
Goods sold at cost plus 60 %.
24 Répairs was in error debited to land and building account, R 5 000.
4.2,  Explain the following GAAP concepts :
4.2.1. Business Entity (2)
4.2.2. Prudence Concept _ (2)
RF l*NBURY SECONDARY SCHOOL
gggey  DEPARTMENT OF COMMWXE
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QUESTION ONE:

1.1. Give one reason why this is an informal business.

2
1.2. Caiéuiate the selling price of one necklace.
'3
1.3.  Calculate the total income if she sold 90 necklaces for one Sunday.
3
1.4. Calculate the prtl)»fi't Stella made for the day.
4
1.5.  The business has been running s'moothly for six months. Thandi has decided to
start making earrings. She plans to sell these for her own gain at Stella’s stall
without her knowledge. Is this the right thing for Thandi to do? Give a reason for
your answer.
' 3

Total Marks

15
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QUESTION TWO:
2.1.
NO. SOURCE DOCUMENT JOURNAL
2.1.1. | | |
2.1.2.
10
2.1.3.
2.1.4.
2.1.5.
2.1.
NO. ACCOUNT DEBIT ACCOUNT CREDIT AMOUNT 0 L
2.2.1. | '
2.2.2.
2.2.3.
2.2.4.
20
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QUESTION THREE:
DEBTORS CONTROL
13
SALES
5
3.1.3. Give two reasons why a debtors cheque maybe returned by the bank marked ‘ R/D
Cheque”
2
3.1.4. Suggest two ways in which the business can ensure that debtors comply‘with credit
terms.
2
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3.2.2. Whydid Funky Traders charge the business interest
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GENERAL JOURNAL OF FRIENDS OUTFITTERS -JUNE 2017
Debtors control
Date Details Fol | Debit Credit Debit Credit
21

4.2, Explain the following GAAP concepts :

4.2,1. Business Entity

4.2.2. Prudence Concept

“Total Marks

25
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QUESTION ONE:

1.1,

1.2,

1.3.

1.4.

1.5.

Give one reason why this is an informal business.

>

o Mol Reaslersd [ MY TARES -/
| /

o W0 formae  fueouritigg  SYSteM ‘DLA@

Caiculate the selling price of one necklace.

T T
Calculate the total income if she sold 90 necklaces for one Sunday.
g -
W k0 = B30 S x
3
Calculate the profit Stella made for the day.
e N s (o ¢ 708 6300
- - : | oxss) &
6ss)  BePEISEs 50y (0 op Shax(35) - @15
Py hgo)  Aress Proft 3180 / i
s PRoP 7 9400 &
The business has been running smoothly for six months. Thandi has decided to
start making earrings. She plans to sell these for her own gain at Stella’s stall
without her knowledge. Is this the right thing for Thandito do? Give a reason for _
your answer. :Q)
A

Yo wens o oM StEUA 0Pt Wfeefiod. /)
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QUESTION TWO:
2.1.
NO. SOURCE DOCUMENT JOURNAL
211 | Bae  StaTemgir / Cpy \/ [0
2.1.2. \diicAle (el Shuee v b / 10
213 | ferry O NoucHeh by s
2.14. | DT WoTe S CA 7
215 B Derlp  Wofe /| < /
2.1.
NO. ACCOUNT DEBIT ACCOUNT CREDIT AMOUNT A 0 L
2.2.1L | CReDITORS  (ovlloy B Y 1so O 0 “ﬁﬁ‘{l
ey Conior, /| Duccowut Becaven \/ S50 0 4 T
2.2.2. 1Tl S | Banie p 8% t 0 |+
223 16M0C | ey o S B | 90 o |+
/ R
2.2.4, g‘W\*“oqu\/ v ()@7“7‘\/ CASH S U J —_ S - O
Q20
20

Total Marks

30
30
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QUESTION THREE:
DEBTORS CONTROL
W) ||| Bhves VIEECN U v|%| 18 loo 4
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3.1.3. Give two reasons why a debtors cheque maybe returned by the bank marked ‘ R/D
Cheque”

~ /
o deayo & S e Qouyes  HRREGuUAC Sl BDaw | 2.
o Ctieu & el paEn o pveusr 0 WoRDS PGy @es bt-ﬁ@g{h«/ 2
8.1.4. Suggest two ways in which the business can ensure that debtors comply with credit H@L
ferms. n,
o Mlow foh DScoqyy PR erecy  famwd S 2
° OlGE  INfeREST  OU OAEDUT  duouny S 7,
o SEUD  Yieviedf  TiMeusly 7 Amﬂ 2
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3.2.1

A CPI J/ ‘
B §7e0) J 13c00 - €800 b
¢ | bty Wl 1 L°
D |00 / [ ~ (2300

; E CN) A/

3.2.2. Why did Funky Traders charge the business interest

Busweess  hiodT  WAS  oveRoue  Vi/ E—

Total Marks
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QUESTION FOUR:

GENERAL JOURNAL OF RRIENDS OUTFITTERS - MARCH 2015
Debtors control
Date Details Fol | Debit Credit Debit Credit
9 | 1, | Bad Dea(q / £O0./ ) .,
[ | R Ross / | b’ oo
| T Joey v v L
Y Y
|1 | Deswinig Y 150 /] ,
Taoiwag S/ | 950”
al | Repaieg / Sao /|
Lol lwd v Buii J e’

al
21
4.2.  Explain the following GAAP concepts :
4.2.1. Bubsiness Entity
71!!‘@ HMARGAL — AFPARL of o owker +  BuanesS Mo
Bo  6PT  Sepatirte +  DEnucT | A
4.2.2. Prudence Concept
Reportig 18 Dowe: A CoNGERVA(IVE  MANER | R L]/
e THe eeiedled kot IO fhuowd] BT MU i ecPated Gk
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